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BFSI Sector 

Banks - Sector Update (Q2FY25) 
Challenging Q2: pressure on margin; credit cost 
rises 
Bank’s credit growth eased to 14.8% YoY in Q2FY25 (monthly avg. growth) vs 15.4% YoY in Q1FY25 
and 14.9% YoY in year ago quarter. Despite some QoQ moderation, loan growth continues to be 
healthy as the impact of slowing retail unsecured/NBFC segments was largely offset by sustained 
strong growth in home loan/ loan against jewelry, agri, CRE and pick-up in industrial credit. 
Meanwhile, banks continue to face higher competition for deposits accumulation resulting in a 
higher cost of deposits (CoD) and margin moderation. Avg. LCR of the industry (12 PSBs+10 pvt 
leading banks) stood elevated at 82% in Q2FY25 (vs FY23 level of ~75%). Margin declined due to 
higher CoD and moderation in yield on relatively lower growth in high yielding products. Lenders 
witnessed higher slippages mainly from retail unsecured/micro-finance segments which led to 
increase in credit cost. Our coverage companies (exc. CIFC) outperformed the industry in Q2 while 
retaining their full year growth/margin/credit cost guidance for FY25E. 

Margin/growth moderates in Q2; lenders witness higher funding cost 
Banks reported yet another quarter of margin moderation due to higher cost of deposits (CoD) 
amidst rising competition for deposits mobilization as depositors are lured toward high returning 
financial assets. Alternatively, yield declined on QoQ basis due to lower growth in high yielding 
segments such as retail unsecured/NBFC on risks weight increase and rising delinquencies. 
Industry avg. NIM reduced to 3.9% in Q2 vs 4.0% in Q1 (PSBs: 3.1% in Q2 vs 3.2% in Q1, pvt 
banks:4.6% in Q2 vs 4.7% in Q1). Meanwhile, avg. NIM of our coverage companies rose by 6bps 
sequentially. Industry deposits growth modestly improved to 11.5% YoY/3.5% QoQ (vs 11.4% 
YoY/flat in Q1). Our coverage banks (SBI, BoB, ICICIBC, CUBK, FB) continue to outperform industry 
with >250 bps/550 bps YoY higher Q2 growth in deposits/advances. Overall, Q2 remained 
challenging for banks/NBFCs as moderation in margin and higher credit cost weigh on core 
profitability.  
 
View: Lending businesses (Banks & NBFCs) reported mixed performance for Q2FY25 on margin 
compression, increase in credit cost and slowdown in credit growth. CoD is expected to further 
increase, though modestly, in the coming quarter which may weigh on margin. Banks are rising 
deposits rate and shore up liability franchise to ensure guided loan growth. Banks may face 
challenges on credit growth amidst higher competition for deposits accumulation and rising stress 
in some unsecured retail segments. Overall, near-term outlook seems challenging for the 
banks/NBFCs due to pressure on NIM, likely increase in credit cost and contained growth. 
Considering the prevailing scenario, we advise investors to adopt a stock specific approach for 
investing in the BFSI sector. Larger banks with deeper liability franchises and granular deposits 
book are better placed in this scenario. Within our coverage universe, our top picks are 1) 
ICICIBC 2) SBIN and 3) AADHARHF.  

 
 

Exhibit 1. Coverage Universe: Valuation Matrix 

Particulars CMP TP Rating 
Mcap    
(INR 

bn) 

P/ABV(x) P/E (x) ROA (%) RoE (%) 

FY24 FY25E FY26E FY24 FY25E FY26E FY24 FY25E FY26E FY24 FY25E FY26E 

ICICIBC  1,301 1,505 BUY 9,179 3.9 3.4 2.9 22.7 20.0 17.9 2.4 2.3 2.2 18.6 18.0 17.4 

AADHARHF 400 555 BUY 172 3.7 2.7 2.4 22.1 17.9 15.1 4.2 4.6 4.4 18.4 17.9 16.8 

BOB  247 300 BUY 1,278 1.1 1.0 0.9 7.2 6.5 5.5 1.2 1.2 1.2 16.9 16.2 16.6 

SBI  844 1010 BUY 7,536 2.0 1.7 1.5 12.3 10.3 9.4 1.0 1.1 1.1 17.3 17.9 16.8 

FB  213 212 ADD 522 1.8 1.6 1.4 14.1 12.1 10.1 1.3 1.3 1.3 14.7 14.0 14.7 

CUBK 174 175 ADD 129 1.5 1.4 1.2 12.8 11.2 10.3 1.5 1.6 1.5 12.8 13.1 12.7 

CIFC 1,240 1,530 ADD 1,042 5.2 4.3 3.5 30.5 25.4 19.9 2.5 2.3 2.4 20.2 19.0 19.9 

Shriram 2,948 3,675 ADD 1,108 2.3 2.0 1.8 15.4 12.9 10.9 3.3 3.3 3.3 15.7 16.6 17.2 

HOMEFIRS 1,139 1,280 ADD 102 4.7 4.0 3.4 32.2 27.8 21.5 3.8 3.4 3.5 15.5 16.3 18.0 

Source: Company data, MACM Research, *-P/BV for NBFCs 
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Credit cost increases on higher slippages; GNPA rises snapping the 
declining trend 

During Q2, lenders (banks/NBFCs) reported higher slippages mainly from retail unsecured, micro-
finance book which led to increase in credit cost. Meanwhile strong R&U and higher write-offs helped 
to contain GNPA.  Avg. GNPA ratio of industry declined to 2.9% (vs 3.0% in Q1) led by PSBs (GNPA at 
3.5% vs 3.7% QoQ). Our coverage banks performed better than the industry on assets quality front 
with contained slippages/credit cost.  GNPA (avg.) ratio of our coverage banks (ICICIBC, BOB, FB, 
CUB, SBI) declined to 2.6% (vs 2.7% QoQ). Overleveraging of retail customers has emerged as an issue 
for lenders. Thereby, the assets quality outlook relies more on the slippages trend for these unsecured 
retail segments in the coming quarters as corporate sector continued to remain resilient with minimal 
stress/slippages. 

Coverage Universe 
During Q2FY25, our coverage banks/NBFCs performed better than industry. Managements of the 
respective companies kept their growth, margin & credit cost guidance intact. Loan book of our 
coverage banks (ICICIBC, SBIN, BOB, CUBK, FB) grew by 18% YoY in Q2 (vs15% YoY industry) and 
deposits by 14% YoY (vs 11.5% YoY for industry). Avg. NIM of our coverage banks/NBFCs expanded 
sequentially compared to margin contraction for industry. PAT of coverage companies grew at a 
healthy pace of 22% YoY/8% QoQ, while the average GNPA reduced by 10 bps sequentially. 
Considering the prevailing scenario, larger banks with deeper liability franchises and granular 
deposits book are better placed to gain market share in key business segments. Within our coverage 
universe, our top picks are 1) ICICIBC 2) SBIN and 3) AADHARHF.  

Our coverage companies performed better than industry peers in Q2FY25 
 Banks (INR mn) Q2FY24 Q1FY25 Q2FY25 YoY% QoQ% Commentary/ Outlook 

Bank of Baroda 

NII 108,307 116,001 116,221 7.3 0.2 • Q2 performance seems healthy on a sequential basis 
as business growth picked up strongly while NIM & 
credit cost came within the guidance.  

• Lender delivered much improved business 
performance sequentially with loans/deposits 
growth of 7%/4% on QoQ basis.  

• Slippages rate came within bank’s guidance of 1%-
1.25%. Credit cost guidance reduced to 75bps from 
<1.0% earlier. 

• Management cut loan/deposits guidance marginally 
by 1% each to 11-13%/9-11% for FY25E. 

• BoB focuses on effective ALM to sustain NIM at the 
guided level. Global NIM guidance at 3.15% (+/- 5 
bps). 

NIMs (%) 3.1 3.2 3.1   

PPOP 80,197 71,613 94,770 18.2 32.3 

Net profit 42,529 44,582 52,379 23.2 17.5 

ROA (%) 1.1 1.1 1.3   

Deposit  
(INR bn) 12,496 13,070 13,635 9.1 4.3 

Advances  
(INR bn) 

9,980 10,479 11,212 12.3 7.0 

GNPA (%) 3.3 2.9 2.5   

        

 Banks (INR mn) Q2FY24 Q1FY25 Q2FY25 YoY% QoQ% Commentary/ Outlook 

City Union 
Bank 

NII 5,384 5,452 5,825 8.2 6.8 • Q2 performance looks strong on growth, profitability 
and assets quality fronts. In H1FY25, loan book grew 
by 12% YoY in line with double digit growth guidance.  

• Management is confident to achieve industry level 
growth in FY25 and surpass it when new focused 
retail secured products start delivering growth from 
Q4 onwards.  

• Management retained slippages guidance at INR 
8,000mn and NNPA at 1.20-1.25% for FY25.  

• Gold loan will continue to remain focused segment 
due to strong growth prospect.  

NIMs (%) 3.7 3.5 3.7   

PPOP 3,866 3,735 4,282 10.8 14.6 

Net profit 2,806 2,645 2,852 1.6 7.8 

ROA (%) 1.7 1.5 1.6   

Deposit  527,140 548,569 573,691 8.8 4.6 

Advances  426,522 455,949 477,715 12.0 4.8 

GNPA (%) 4.7 3.9 3.5   
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 Banks (INR mn) Q2FY24 Q1FY25 Q2FY25 YoY% QoQ% Commentary/ Outlook 

Federal Bank 

NII 20,564 22,920 23,672 15.1 3.3 • Improved NIM level and focus on improving fee 
income has strengthened the core PPOP growth 
trajectory. 

• Credit cost trajectory at 30 bps continues to remain 
best in industry providing strong traction to earnings 
growth. 

• For NIM improvement bank said there are multiple 
levers on assets side as well as on liabilities side. The 
bank will utilize both to improve the NIM. 

• The bank expects 18% loan growth in FY25. 

NIMs (%) 3.2 3.2 3.1   

PPOP 13,245 15,009 15,654 18.2 4.3 

Net profit 9,538 10,095 10,567 10.8 4.7 

ROA (%) 1.4 1.3 1.3   

Deposit  2,328,680 2,660,650 2,691,066 15.6 1.1 

Advances  1,928,170 2,208,070 2,303,120 19.4 4.3 

GNPA (%) 2.3 2.1 2.1   

        

 Banks (INR mn) Q2FY24 Q1FY25 Q2FY25 YoY% QoQ% Commentary/ Outlook 

ICICI Bank 

NII 183,079 195,529 200,480 9.5 2.5 
• ICICIBC delivered yet another strong quarter 

contrary to industry trend driven by strong 
sequential pick-up in business growth and healthy 
core performance. 

• Margin is likely to be broadly stable in H2 relative to 
H1 until a rate cut cycle starts. CoD is largely peaked 
out.    

• Management confident to contain credit cost 40-50 
bps in this fiscal. 

• bank sustained GNPA reduction trend with the ratio 
slipping below <2.0%. 

• Bank continue to grow business banking, credit card 
business.  

• RoA/ROE trajectory is expected to remain at a healthy 
level at ~2.2%/17% over FY25-26E. 

• Bank indicates a rise in employees’ cost. Branch 
addition in H2 will be higher than H1. 

NIMs (%) 4.5 4.4 4.3   

PPOP 142,293 160,248 167,232 17.5 4.4 

Net profit 102,610 110,591 117,459 14.5 6.2 

ROA (%) 2.3 2.4 2.4   

Deposit  
(INR bn) 12,947 14,262 14,978 15.7 5.0 

Advances  
(INR bn) 11,105 12,232 12,772 15.0 4.4 

GNPA (%) 2.5 2.2 2.0   

        

 Banks (INR mn) Q2FY24 Q1FY25 Q2FY25 YoY% QoQ% Commentary/ Outlook 

State Bank of 
India 

NII 395,000 411,255 416,195 5.4 1.2 • SBI delivered in-line Q2 numbers as growth/assets 
quality improved sequentially.  

• Advances growth at 15% YoY/3% QoQ remained in-
line with guidance; deposits grew at a strong pace of 
4% QoQ 

• SBI reiterated its credit growth guidance of 14-16% in 
FY25E. 
The bank maintains credit cost guidance at ~50bps; 
slippages ratio is guided to maintain below 60 bps 
 

NIMs (%) 3.3 3.2 3.2   

PPOP 194,166 264,486 292,937 50.9 10.8 

Net profit 143,300 170,352 183,314 27.9 7.6 

ROA (%) 1.1 1.1 1.2   

Deposit  46,892 49,017 51,173 9.1 4.4 

Advances  33,452 37,491 38,574 15.3 2.9 

GNPA (%) 2.5 2.2 2.1   

 
 NBFCs (INR mn) Q2FY24 Q1FY25 Q2FY25 YoY% QoQ% Commentary/ Outlook 

Aadhar 
Housing 
Finance 

NII 3,220 3,574 3,874 20.3 8.4 • AUM grew by 5% QoQ on strong sequential pick-up 
in disbursements.  

• Management maintained disbursements/AUM 
guidance at 18-20%/~22-24% for FY25E. 
Management said CoB may increase further; guided 
to exit FY25E at 8.20-8.25%. 

• The company remains stick to plan for opening 70-75 
branches in this fiscal. 

• Deeper impact strategy is working well for the 
company enabling it to reach the niche markets in 
tier 4 cities 

NIMs (%) 7.1 6.7 7.0   

PPOP 2,545 2,759 3,058 20.2 10.8 

Net profit 1,973 2,001 2,276 15.4 13.7 

ROA (%) 4.6 4.1 4.2   

AUM 188,849 217,263 228,175 20.8 5.0 

Disbursement 17,253 14,967 20,356 18.0 36.0 

GNPA (%)  1.4 1.4   
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 NBFCs (INR mn) Q2FY24 Q1FY25 Q2FY25 YoY% QoQ% Commentary/ Outlook 

Cholamandala
m Investment 
and Finance 
Company 

NII 20,153 25,738 27,128 34.6 5.4 • CIFC reported muted Q2 performance as 
disbursements remained weak (flat on QoQ basis) 
while credit cost rose to 1.6% 

• Management expects improvement in H2 and 
maintained full fiscal AUM guidance at 25%. 
Margin remained stable at 6.8% with sustained 
improvement in yield (+14 bps QoQ) in line with 
guidance. 

• Used vehicle industry is poised to grow due to the 
increase in price of new vehicles over the years and 
increase in organised financing options. 

NIMs (%) 6.7 6.8 6.8   

PPOP 14,209 18,499 19,221 35.3 3.9 

Net profit 7,629 9,422 9,631 26.2 2.2 

ROA (%) 2.4 2.3 2.1   

AUM 124,246 155,442 164,642 32.5 5.9 

Disbursement 21,542 24,332 24,314 12.9 (0.1) 

GNPA (%) 3.0 2.6 2.8   

        

 NBFCs (INR mn) Q2FY24 Q1FY25 Q2FY25 YoY% QoQ% Commentary/ Outlook 

Home First 
Finance 

Company  

NII 1,321 1,464 1,566 18.5 7.0 • HOMRFIRS sustained healthy business momentum 
with AUM growth of 35% YoY 

• Management retains 30%+ AUM growth guidance 
and expects 20-30 bps credit cost for FY25E. 

• Management expects leverage may increase to 5.0x. 
• The company continue to expand distribution 

footprint, opened 9 branches in Q2 taking total count 
to 142. The company is expanding its presence in UP, 
MP and Rajasthan. 

NIMs (%) 6.8 5.8 6.0   

PPOP 1,044 1,191 1,261 20.8 5.9 

Net profit 743 877 922 24.1 5.1 

ROA (%) 3.8 3.6 3.4   

AUM 83,654 104,781 112,294 34.2 7.2 

Disbursement 9,591 11,625 11,768 22.7 1.2 

GNPA (%) 1.7 1.7 1.7   

        

 NBFCs (INR mn) Q2FY24 Q1FY25 Q2FY25 YoY% QoQ% Commentary/ Outlook 

Shriram 
Finance 

NII 45,947 52,339 54,641 18.9 4.4 • SHFL delivered healthy Q2 performance driven by 
strong AUM growth (4% QoQ) and profitability (5% 
QoQ). 

• Management expects margin to sustain at the 
current level. It also guided that strong traction in 
growth to continue in H2 as well. 

• SHFL is well placed to deliver sustainable growth as it 
focuses on diversifying AUM mix, exploring cross sell 
opportunities and is effectively utilizing branch 
network for non-CV products such as MSME/gold/PL. 

NIMs (%) 9.5 9.1 9.3   

PPOP 34,808 38,541 39,865 14.5 3.4 

Net profit 17,508 19,806 20,713 18.3 4.6 

ROA (%) 3.1 3.1 3.1   

AUM 2,026,410 2,334,436 2,430,426 19.9 4.1 

Disbursement 346,000 377,000 400,000 15.6 6.1 

GNPA (%) 5.7 5.4 5.3   
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Banking sector Q2 performance review; weak quarter 
Indian banks reported sequentially decline in loan and profitability growth, while deposits growth improved 
sequentially. NII of public sector banks ( 12 PSBs – inc. 10 of Nifty PSU Bank index) grew by 6% YoY/0.1% QoQ 
in Q2 (vs 16% YoY/7% QoQ in Q1) and PAT by 35% YoY/14% QoQ (vs 24% YoY/-1% QoQ). While private banks 
(Nifty private bank index -10 banks) reported NII growth of 11% YoY/1.0% QoQ (vs 16% YoY/4.5% QoQ in Q1) 
and PAT growth at 10% YoY/1% QoQ (vs 26% YoY/5% QoQ in Q1). Loan growth for industry moderated in Q2 
on yearly basis due to slowed down of growth in segments like retail unsecured, micro-finance and NBFC 
segment due to regulatory concerns and rising delinquencies. PSBs reported loan growth of 13% YoY in Q2 
as compared to 14% YoY in Q1. While pvt banks reported loan growth at 11.5% YoY (vs 29% YoY). PSBs 
reported deposits growth at 9.5% YoY (vs 8% YoY in Q1) and pvt bank at 16% YoY (vs 19% YoY in Q1). In Q2, 
avg. LDR ratio of PSBs stood flat at 75% on QoQ (vs 73% YoY) while LDR of private banks eased modestly to 
90% (vs 91% QoQ and 92% YoY). During the quarter, banks reported moderation in margin and an increase 
in credit cost which weighed on NII growth/profitability. Though, PSBs’ strong PAT growth got a boost from 
higher treasury income and contained employee cost. Avg. C/I ratio of PSBs reduced to 49.8% (51.1% QoQ). 
On assets quality front, slippages increased during quarter on higher addition from retail unsecured assets 
and micro-finance segments. Though strong R&U and write-off, GNPA ratio remained largely contained. 
Slippages from the corporate book continued to remain minimal indicating a healthy balance sheet 
positioning of large borrowers.   

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Exhibit 4. Business growth/profitability for PSBs/pvt banks  Exhibit 5. Performance of Nifty/Pvt Bank Nifty/PSU Nifty 

 

 

 
Source: NSE, MACM Research 
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Exhibit 2. Aggregate – Nifty Private Bank Index  Exhibit 3. Aggregate – Nifty PSU Bank Index 

(INR bn) Q2FY24 Q1FY25 Q2FY25 YoY (%) QoQ (%)  (INR bn) Q2FY24 Q1FY25 Q2FY25 YoY (%) QoQ (%) 

NII 798 873 883 10.6 1.1  NII 1,002 1,061 1,062 6.0 0.1 

PPOP 596 658 676 13.4 2.7  PPOP 629 712 787 25.0 10.4 

PAT 387 422 426 10.2 1.1  PAT 336 399 455 35.4 14.0 

Advances 56,013 60,903 62,454 11.5 2.5  Advances 89,642 98,232 101,435 13.2 3.3 

Deposits 57,979 64,408 67,095 15.7 4.2  Deposits 122,126 129,616 133,754 9.5 3.2 

NIM (%) 4.8 4.7 4.6    NIM (%) 3.1 3.2 3.1   

C/I (%) 50.9 50.8 50.8    C/I (%) 53.1 51.1 49.8   

GNPA (%) 2.9 2.3 2.3    GNPA (%) 4.7 3.7 3.5   

NNPA (%) 0.9 0.7 15.2    NNPA (%) 1.1 0.8 0.7   

ROA (%) 1.8 1.9 1.6    ROA (%) 0.8 1.0 1.1   

ROE (%) 14.6 14.9 12.8    ROE (%) 14.2 16.5 17.8   

CASA (%) 39.1 37.1 37.1    CASA (%) 40.4 39.7 39.2   
Source: Company, MACM Research  
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Public Sector Banks 
Mixed Q2; PAT supported by high treasury income/ low employee cost 
Margin of most of PSBs declined during Q2 due to an increase in CoD. Credit cost increased but remained largely contained compared to 
pvt banks due to checked GNPA. Higher R&U and write-off offset the impact of sequential increase in slippages. PAT growth remained 
strong for PSBs despite weak NII growth driven by higher treasury income and low employee costs. 

 
Exhibit 6. Snapshot (as on Q2FY25) 
 BOB IN  BOI IN  BOMH IN  CBK IN  CBOI IN  INBK IN  IOB IN  PNB IN  PJSB IN  SBIN IN  UCO IN  UNBK IN 

Key metrics (INR bn)             

Loans 11,212 6,219 2,175 10,120 2,529 5,506 2,301 10,619 910 38,574 1,979 9,288 

Deposits 13,635 7,752 2,763 13,473 3,919 6,931 3,107 14,583 1,240 51,173 2,758 12,419 

NII 116 60 28 93 34 62 25 105 9 416 23 90 

PPOP 95 41 22 77 22 47 21 69 5 293 14 81 

PAT 52 24 13 40 9 27 8 43 2 183 6 47 

Growth (YoY %)             

Loan Growth 12.3 14.5 18.8 9.5 9.5 11.9 10.2 12.8 11.1 15.3 18.0 9.6 

Deposit Growth 9.1 10.1 15.5 9.3 5.6 8.2 13.8 11.3 6.5 9.1 10.6 9.2 

NII 7.3 4.3 15.4 4.6 12.6 7.9 8.2 6.0 29.3 5.3 20.0 -0.9 

PPOP 18.2 10.4 14.7 0.5 41.5 9.9 26.9 14.8 76.2 51.0 45.8 13.0 

PAT 23.2 62.8 44.2 11.3 50.9 36.2 24.3 242.9 27.0 28.0 50.0 45.9 

Ratios (%)             

CASA Ratio 39.8  41.2  49.3  28.7  48.9  38.9  42.4  39.3  30.4  40.0  38.2  32.7  

CD Ratio 82.2  80.2  78.7  75.1  64.7  79.4  74.1  72.8  73.4  75.4  71.8  74.8  

NIMs 3.1  2.8  4.0  2.9  3.4  3.4  3.1  2.9  2.7  3.2  3.1  2.9  

GNPA Ratio  2.5  4.4  1.8  3.7  4.6  3.5  2.7  4.5  4.2  2.1  3.2  4.4  

NNPA Ratio  0.6  0.9  0.2  1.0  0.7  0.3  0.5  0.4  1.5  0.5  0.7  1.0  

PCR 76.3  92.2  89.7  90.9  96.3  92.5  97.1  90.2  88.6  75.7  77.6  92.8  

ROA 1.3  0.9  1.7  1.1  0.9  1.3  0.8  1.0  0.7  1.1  0.8  1.4  

CET1 Ratio 12.7  13.5  12.0  12.0  14.0  13.5  14.8  11.6  14.6  10.0  14.2  13.9  

Valuation             

Market Cap (INR bn) 1,278 487 419 916 494 757 992 1,198 332 7,536 530 914 

BVPS 261 162 32 113 37 447 15 110 17 519 23 141 

PBV (x) 1.0 0.7 1.7 0.9 1.5 1.3 3.5 1.0 2.9 1.6 1.9 0.9 
Source: Company, MACM Research 
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Exhibit 7. PSBs reported loan growth of 13% YoY in Q2 vs 14% YoY in Q1. 
 

Q2FY24 Q1FY25 Q2FY25 
Q1FY25 Q2FY25 

INR bn YoY (%) QoQ (%) YoY (%) QoQ (%) 
BOB IN 9,980 10,479 11,212 8.8 (1.7) 12.3 7.0 
BOI IN 5,431 6,003 6,219 15.8 2.5 14.5 3.6 
BOMH IN 1,831 2,090 2,175 19.0 10.3 18.8 4.1 
CBK IN 9,240 9,752 10,120 9.9 1.5 9.5 3.8 
CBOI IN 2,310 2,506 2,529 14.0 (9.9) 9.5 0.9 
INBK IN 4,923 5,391 5,506 14.0 1.0 11.9 2.1 
IOB IN 2,089 2,301 2,301 20.3 5.1 10.2 0.0 
PNB IN 9,417 10,287 10,619 14.0 5.0 12.8 3.2 
PJSB IN 819 877 910 9.2 2.1 11.1 3.8 
SBIN IN 33,452 37,491 38,574 15.4 1.0 15.3 2.9 
UCO IN 1,677 1,933 1,979 18.6 3.4 18.0 2.4 
UNBK IN 8,472 9,122 9,288 11.5 0.8 9.6 1.8 

Source: Company, MACM Research 

 
Exhibit 8. Deposits growth of PSBs stands at 9.5% YoY in Q2 (vs 8.0% YoY in Q1) 

 
Q2FY24 Q1FY25 Q2FY25 

Q1FY25 Q2FY25 
(INR bn) YoY (%) QoQ (%) YoY(%) QoQ(%) 
BOB IN 12,496 13,069 13,635 8.9 (1.5) 9.1 4.3 
BOI IN 7,038 7,644 7,752 9.7 3.6 10.1 1.4 
BOMH IN 2,393 2,674 2,763 9.4 (1.2) 15.5 3.3 
CBK IN 12,322 13,352 13,473 12.0 1.7 9.3 0.9 
CBOI IN 3,713 3,849 3,919 5.9 0.0 5.6 1.8 
INBK IN 6,408 6,812 6,931 10.0 (1.0) 8.2 1.8 
IOB IN 2,731 2,987 3,107 13.0 4.5 13.8 4.0 
PNB IN 13,099 14,082 14,583 8.5 3.0 11.3 3.6 
PJSB IN 1,165 1,206 1,240 5.6 1.0 6.5 2.8 
SBIN IN 46,892 49,017 51,173 8.2 0.0 9.1 4.4 
UCO IN 2,494 2,682 2,758 7.4 1.9 10.6 2.8 
UNBK IN 11,376 12,242 12,419 8.5 0.2 9.2 1.5 

Source: Company, MACM Research 

 

Exhibit 9. Avg. LDR at 75% flat on QoQ basis. Avg. CASA declines by ~50 bps to 39%. C/I ratio of PSBs reduces to < 
50% driven by lower employees’ cost 

  LDR(%) CASA (%) C-I (%) 
  Q2FY24 Q1FY25 Q2FY25 Q2FY24 Q1FY25 Q2FY25 Q2FY24 Q1FY25 Q2FY25 
BOB IN  79.9 80.2 82.2 39.9 40.6 39.8 56.5 49.2 43.6 
BOI IN  77.2 78.5 80.2 43.1 42.7 41.2 49.4 51.5 51.2 
BOMH IN  76.5 78.2 78.7 50.7 49.9 49.3 38.0 37.9 38.8 
CBK IN  75.0 73.0 75.1 29.8 28.6 28.7 43.7 47.4 46.5 
CBOI IN  62.2 65.1 64.5 49.4 49.2 48.9 62.6 57.7 57.2 
INBK IN  76.8 79.1 79.4 40.1 39.0 38.9 44.4 44.3 45.1 
IOB IN  76.5 77.0 74.1 43.7 42.2 42.4 51.5 51.8 49.0 
PNB IN 71.9 73.0 72.8 42.2 40.1 39.3 52.0 53.3 54.6 
PJSB IN  70.3 72.8 73.4 31.2 31.6 30.4 72.4 69.7 62.8 
SBIN IN  71.3 76.5 75.4 41.9 40.7 40.0 61.4 49.4 48.5 
UCO IN  67.3 72.1 71.8 38.3 38.6 38.2 61.7 57.2 56.5 
UNBK IN 74.5 74.5 74.8 34.7 33.4 32.7 43.7 44.1 43.6 

Source: Company, MACM Research 
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Exhibit 10. NIM moderates sequentially due to higher CoD and contained YoA 

  NIM% YOA (%) COD(%) 

  Q2FY24 Q1FY25 Q2FY25 Q2FY24 Q1FY25 Q2FY25 Q2FY24 Q1FY25 Q2FY25 

BOB IN  3.1 3.2 3.1 8.9 9.0 8.9 5.0 5.1 5.2 
BOI IN  3.1 3.1 2.8 8.5 8.6 8.5 4.5 4.8 5.0 
BOMH IN  3.9 4.0 4.0 8.9 9.0 9.2 4.3 4.5 4.7 
CBK IN  3.0 2.9 2.9 8.6 8.7 8.8 5.4 5.7 5.7 
CBOI IN  3.3 3.6 3.4 8.6 8.7 8.8 4.6 4.7 4.7 
INBK IN  3.5 3.4 3.4 8.8 8.7 8.8 4.9 5.1 5.1 
IOB IN  3.1 3.1 3.1 8.8 8.8 9.0 4.7 5.0 5.2 
PNB IN 3.1 3.1 2.9 8.2 8.3 8.3 4.9 5.1 5.2 
PJSB IN  2.3 2.7 2.7 8.6 8.7 8.8 5.6 5.6 5.7 
SBIN IN  3.3 3.2 3.2 8.9 8.8 8.9 4.7 5.0 5.0 
UCO IN  2.8 3.1 3.1 8.4 8.5 8.6 4.8 4.8 4.9 
UNBK IN 3.2 3.1 2.9 8.8 8.7 8.7 5.2 5.4 5.6 

Source: Company, MACM Research 

 

Exhibit 11. Slippages increased in Q2, though higher R&U and write-off offset the impact on GNPA. PCR remains 
healthy for PSBs at >75% 

  GNPA(%) NNPA (%) PCR (%) 
  Q2FY24 Q1FY25 Q2FY25 Q2FY24 Q1FY25 Q2FY25 Q2FY24 Q1FY25 Q2FY25 
BOB IN  3.3 2.9 2.5 0.8 0.7 0.6 77.6 76.6 76.3 
BOI IN  5.8 4.6 4.4 1.5 1.0 0.9 89.6 92.1 92.2 
BOMH IN  2.2 1.9 1.8 0.2 0.2 0.2 90.3 89.8 89.7 
CBK IN  4.8 4.1 3.7 1.4 1.2 1.0 88.7 89.2 90.9 
CBOI IN  4.6 4.5 4.6 1.6 0.7 0.7 92.5 96.2 96.3 
INBK IN  5.0 3.8 3.5 0.6 0.4 0.3 88.5 90.0 92.5 
IOB IN  4.7 2.9 2.7 0.7 0.5 0.5 96.8 97.0 97.1 
PNB IN 7.0 5.0 4.5 1.5 0.6 0.4 80.0 88.4 90.2 
PJSB IN  6.2 4.7 4.2 1.9 1.6 1.5 88.5 88.1 88.6 
SBIN IN  2.5 2.2 2.1 0.6 0.6 0.5 75.4 74.4 75.7 
UCO IN  4.1 3.3 3.2 1.1 0.8 0.7 74.0 77.1 77.6 
UNBK IN 6.4 4.5 4.4 1.3 0.9 1.0 92.0 93.5 92.8 

Source: Company data, MACM Research 
 

Exhibit 12. Most PSBs records >20 bps YoY expansion in ROA 
  ROE (%) ROA (%) 
  Q2FY24 Q1FY25 Q2FY25 Q2FY24 Q1FY25 Q2FY25 

BOB IN  8.6 16.0 18.1 1.1 1.1 1.3 
BOI IN  12.9 13.5 16.3 0.6 0.7 0.9 
BOMH IN  23.3 27.6 26.0 1.4 1.7 1.7 
CBK IN  22.0 20.9 19.8 1.0 1.1 1.1 
CBOI IN  9.2 12.6 12.8 0.6 0.8 0.9 
INBK IN  19.9 19.8 21.0 1.1 1.2 1.3 
IOB IN  16.2 14.1 16.9 0.8 0.7 0.8 
PNB IN 10.2 16.8 19.9 0.5 0.8 1.0 
PJSB IN  10.5 8.8 10.9 0.5 0.5 0.7 
SBIN IN  8.6 18.4 18.8 1.0 1.1 1.1 
UCO IN  10.9 13.5 14.2 0.5 0.7 0.8 
UNBK IN 18.0 15.7 19.1 1.1 1.1 1.4 

Source: Company, MACM Research 
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Exhibit 13. SBIN has lowest CET I among mentioned PSBs 

  CET1 CAR 
  Q2FY24 Q1FY25 Q2FY25 Q2FY24 Q1FY25 Q2FY25 

BOB IN  11.6 13.1 12.7 15.3 16.8 16.3 

BOI IN  12.6 13.6 13.5 15.6 16.2 16.6 

BOMH IN  12.3 12.2 12.0 17.6 17.0 17.3 

CBK IN  11.6 12.1 12.0 16.2 16.4 16.6 

CBOI IN  12.1 13.4 14.0 14.8 15.7 16.3 

INBK IN  12.1 13.4 13.5 15.5 16.5 16.6 

IOB IN  13.8 15.0 14.8 17.0 17.8 17.5 

PNB IN 10.2 11.0 11.6 15.1 15.8 16.4 

PJSB IN  14.5 14.8 14.6 17.2 17.3 16.9 

SBIN IN  9.9 10.3 10.0 14.3 13.9 13.8 

UCO IN  13.7 14.4 14.2 16.8 17.1 16.8 

UNBK IN 13.1 13.8 13.9 16.7 17.0 17.1 
Source: Company, MACM Research 

 
Exhibit 14. Valuation Grid 

Particulars CMP Mcap  
(INR bn) 

P/E(x) P/BV(x) RoA (%) RoE (%) 

FY22 FY23 FY24 FY22 FY23 FY24 FY22 FY23 FY24 FY22 FY23 FY24 

BOB IN 247 1,278 17.9 9.2 7.3 1.5 1.3 1.2 0.6 1.0 1.2 8.9 15.3 16.9 

BOI IN 107 487 16.2 13.7 8.7 1.0 0.9 0.8 0.5 0.5 0.7 6.8 7.1 9.9 

BOMH IN 54 419 38.8 17.2 11.0 3.2 2.9 2.3 0.5 1.0 1.4 8.9 17.6 23.0 

CBK IN 101 916 17.8 9.5 7.0 1.5 1.4 1.2 0.5 0.8 1.0 9.1 15.2 18.1 

CBOI IN 57 494 50.4 33.3 20.7 1.9 1.8 1.6 0.3 0.4 0.6 4.2 5.6 8.3 

INBK IN 565 757 18.7 14.0 9.2 1.7 1.5 1.3 0.6 0.8 1.1 9.6 11.5 15.2 

IOB IN 52 992 68.8 56.1 44.3 5.1 4.7 4.2 0.6 0.7 0.8 8.6 8.7 10.0 

PNB IN 104 1,198 37.1 51.1 15.6 1.3 1.3 1.2 0.3 0.2 0.5 3.7 2.6 8.0 

PJSB IN 49 332 39.3 31.1 68.6 2.9 2.7 2.6 0.9 1.0 0.4 9.3 9.0 3.9 

SBIN IN 844 7,536 23.0 14.5 11.9 2.6 2.2 1.9 0.7 1.0 1.0 11.9 16.5 17.3 

UCO IN 44 530 67.2 33.5 37.8 2.6 2.4 2.3 0.4 0.7 0.5 4.3 7.5 6.2 

UNBK IN 120 914 18.2 11.3 7.0 1.4 1.2 1.0 0.5 0.7 1.0 7.7 11.3 15.6 
Source: Company, MACM Research 
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Private Sector Banks 

Decline in margin & increase in credit cost weigh on profitability. Loan growth eases on 
contained deposits growth and slowing down of retail unsecured, NBFC, micro-finance 
segments.  

 
Exhibit 15. Snapshot (as on Q2FY25) 
 AXSBIN BANDHANIN CUBKIN FBIN HDFCBIN ICICIBCIN IDFCFBIN IIBIN KMBIN RBKIN 

Key metrics (INR bn)           

Loans 10,000 1,307 487 2,303 24,951 12,772 2,189 3,572 3,995 879 

Deposits 10,372 1,425 574 2,691 25,001 14,978 2,236 4,124 4,615 1,080 

NII 135 30 6 24 301 200 48 53 70 16 

PPOP 107 19 4 16 247 167 20 36 51 9 

PAT 69 9 3 11 166 117 2 13 33 2 

Growth (YoY %)           

Loan Growth 11.4 21.4 11.5 19.4 7.0 20.8 22.9 13.2 14.7  15.1  

Deposit Growth 13.8 27.2 8.8 15.6 15.1 20.9 30.6 14.7 15.1  20.2  

NII 9.5 20.9 8.2 15.1 10.0 10.0 21.2 5.3 11.4  9.5  

PPOP 24.1 17.7 10.8 18.2 8.9 17.5 29.9 (7.9) 10.6  24.5  

PAT 18.0 30.6 1.64 10.8 17.1 14.5 (73.2) (39.6) 4.7  (24.1) 

Ratios (%)           

CASA Ratio 40.6 33.2 29.4 30.1 35.3 40.6 48.9 36.0 43.6 33.6 

CD Ratio 96.4 91.7 84.9 85.6 99.8 85.3 97.9 86.6 86.6 81.4 

NIM 4.0 7.4 3.7 3.1 3.5 4.3 6.2 4.1 4.9 5.0 

GNPA Ratio  1.4 4.7 3.5 2.1 1.4 2.0 1.9 2.1 1.5 2.9 

NNPA Ratio 0.3 1.3 1.6 0.6 0.4 0.4 0.4 0.6 0.4 0.8 

PCR 77.0 73.5 55.1 72.9 69.9 78.5 75.3 70.0 71.0 73.0 

ROA 1.8 2.1 1.6 1.3 1.9 2.4 0.8 1.0 2.5 0.6 

CAR 16.7 15.6 23.0 15.2 19.8 15.4 16.4 16.5 22.6 15.9 

Valuation           

Market Cap (INR bn) 3,579 276 129 522 13,647 9,179 474 782 3,560 96 
BVPS 557 134 113 124 631 397 46 852 741 255 
PBV (x) 2.1 1.3 1.5 1.7 2.8 3.2 1.4 1.2 2.4 0.6 

Source: Company, MACM Research 
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Exhibit 16. Loan book of pvt banks grows by avg. 2.5% QoQ in Q2 vs (1.4%)   
QoQ in Q1 

 
Q2FY24 Q1FY25 Q2FY25 

Q1FY25 Q2FY25 

INR bn YoY (%) QoQ (%) YoY (%) QoQ (%) 

AXSB IN 8,973 9,801 10,000 14.2 2.0 11.4 2.0 

BANDHAN IN 1,076 1,256 1,307 21.8 0.7 21.4 4.0 

CUBK IN 437 465 487 9.8 0.1 11.5 4.7 

FB IN 1,928 2,208 2,303 20.3 5.5 19.4 4.3 

HDFCB IN 23,312 24,635 24,951 52.4 (0.9) 7.0 1.3 

ICICIBC IN 11,105 12,232 12,772 15.7 3.3 15.0 4.4 

IDFCFB IN 1,781 2,060 2,189 23.9 5.5 22.9 6.2 

IIB IN 3,155 3,479 3,572 15.5 1.3 13.2 2.7 

KMB IN 3,483 3,900 3,995 18.7 3.7 14.7 2.5 

RBK IN 763 867 879 18.6 3.2 15.1 1.4 
Source: Company, MACM Research 

 
 

Exhibit 17. Avg. Deposits growth of pvt banks eases to 15.7% YoY in Q2 vs    
18.9% YoY in Q1  

 
Q2FY24 Q1FY25 Q2FY25 

Q1FY25 Q2FY25 

INR bn YoY (%) QoQ (%) YoY (%) QoQ (%) 

AXSB IN 9,111 10,245 10,372 13.0 3.0 13.8 1.2 

BANDHAN IN 1,121 1,332 1,425 22.8 (1.5) 27.2 7.0 

CUBK IN 527 549 574 6.2 (1.4) 8.8 4.6 

FB IN 2,329 2,661 2,691 19.6 5.4 15.6 1.1 

HDFCB IN 21,729 23,791 25,001 24.4 0.0 15.1 5.1 

ICICIBC IN 12,947 14,262 14,978 15.1 0.9 15.7 5.0 

IDFCFB IN 1,712 2,097 2,236 21.0 4.1 30.6 6.6 

IIB IN 3,595 3,985 4,124 14.8 3.6 14.7 3.5 

KMB IN 4,010 4,474 4,615 15.8 (0.3) 15.1 3.1 

RBK IN 898 1,014 1,080 18.4 9.8 20.2 6.5 
Source: Company, MACM Research 

 

Exhibit 18. LDR of pvt banks continued to remain high at 90% compared to PSBs at 75% 
  LDR(%) CASA (%) C-I (%) 

  Q2FY24 Q1FY25 Q2FY25 Q2FY24 Q1FY25 Q2FY25 Q2FY24 Q1FY25 Q2FY25 

AXSB IN 98.5 95.7 96.4 44.0 42.0 40.6 50.2 47.5 47.0 

BANDHAN IN 96.0 94.3 91.7 38.5 33.4 33.2 46.9 45.1 47.6 

CUBK IN 82.9 84.9 84.9 29.6 29.5 29.4 46.3 49.3 47.1 

FB IN 82.8 83.0 85.6 31.2 29.3 30.1 52.5 53.2 53.0 

HDFCB IN 107.3 103.5 99.8 37.6 36.0 35.3 40.4 41.0 40.6 

ICICIBC IN 85.8 85.8 85.3 40.8 40.9 40.6 40.9 39.7 38.6 

IDFCFB IN 104.0 98.3 97.9 46.4 46.6 48.9 71.9 70.2 69.9 

IIB IN 87.7 87.3 86.6 39.0 37.0 36.0 46.9 49.7 52.2 

KMB IN 86.9 87.2 86.6 48.3 43.4 43.6 46.5 46.2 47.5 

RBK IN 85.0 85.5 81.4 35.7 32.6 33.6 66.5 65.7 64.2 
Source: Company, MACM Research 
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Exhibit 19. NIM moderates sequentially due to higher CoD and contained yield 

  NIM% YOA (%) COD (%) 

  Q2FY24 Q1FY25 Q2FY25 Q2FY24 Q1FY25 Q2FY25 Q2FY24 Q1FY25 Q2FY25 

AXSB IN 4.1 4.1 4.0 10.4 10.3 10.2 5.2 5.4 5.5 

BANDHAN IN 7.2 7.6 7.4 13.1 13.2 13.8 6.5 6.5 7.0 

CUBK IN 3.7 3.5 3.7 9.8 9.6 9.8 5.5 5.7 5.8 

FB IN 3.2 3.2 3.1 9.4 9.4 9.4 5.6 5.9 5.9 

HDFCB IN 3.4 3.5 3.5 11.4 11.5 9.8 4.8 4.9 4.9 

ICICIBC IN 4.5 4.4 4.3 9.8 9.8 9.7 4.8 5.1 5.1 

IDFCFB IN 6.3 6.2 6.2 15.9 15.9 15.4 6.7 6.9 6.7 

IIB IN 4.3 4.3 4.1 12.3 12.6 12.3 5.4 5.6 5.6 

KMB IN 5.2 5.0 4.9 10.8 10.9 10.8 4.8 5.1 5.2 

RBK IN 5.5 5.7 5.0 14.0 14.2 13.5 6.3 6.6 6.6 
Source: Company, MACM Research 

 

Exhibit 20. Higher R&U and write-off helped to contain GNPA despite increase in slippages rate 

  GNPA(%) NNPA (%) PCR (%) 

  Q2FY24 Q1FY25 Q2FY25 Q2FY24 Q1FY25 Q2FY25 Q2FY24 Q1FY25 Q2FY25 

AXSB IN 1.7 1.5 1.4 0.4 0.3 0.3 79.0 78.0 77.0 

BANDHAN IN 7.3 4.2 4.7 2.3 1.1 1.3 70.0 73.7 73.5 

CUBK IN 4.7 3.9 3.5 2.3 1.9 1.6 50.9 52.8 55.1 

FB IN 2.3 2.1 2.1 0.6 0.6 0.6 72.3 71.9 72.9 

HDFCB IN 1.3 1.3 1.4 0.4 0.4 0.4 74.4 71.2 69.9 

ICICIBC IN 2.5 2.2 2.0 0.4 0.4 0.4 83.1 79.7 78.5 

IDFCFB IN 2.2 1.9 1.9 0.7 0.6 40.0 68.2 69.4 75.3 

IIB IN 1.9 2.0 2.1 0.6 0.6 64.0 71.0 71.0 70.0 

KMB IN 1.7 1.4 1.5 0.4 0.4 43.0 79.0 75.0 71.0 

RBK IN 3.1 2.7 2.9 0.8 0.7 0.8 75.6 73.1 73.0 
Source: Company, MACM Research  

Exhibit 21.  Return ratios trend of pvt banks 

  ROE (%) ROA (%) 

  Q2FY24 Q1FY25 Q2FY25 Q2FY24 Q1FY25 Q2FY25 

AXSB IN 18.3 16.3 17.6 1.8 1.7 1.8 

BANDHAN IN 14.0 19.0 16.0 1.9 2.5 2.1 

CUBK IN 12.7 12.9 12.6 1.7 1.5 1.6 

FB IN 15.3 14.6 13.8 1.4 1.3 1.3 

HDFCB IN 16.2 15.0 14.7 2.0 1.9 1.9 

ICICIBC IN 19.1 18.2 18.5 2.3 2.4 2.4 

IDFCFB IN 11.7 8.3 7.2 1.2 0.9 0.8 

IIB IN 15.3 13.5 8.1 1.9 1.7 1.0 

KMB IN 15.0 22.0 13.9 2.7 3.9 2.5 

RBK IN 8.4 9.9 5.8 1.0 1.1 0.6 
Source: Company, MACM Research 
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Exhibit 22. Capital positioning of pvt banks remains healthy with avg. Tier I capital 
at 16% 

  Tier1 CAR 

  Q2FY24 Q1FY25 Q2FY25 Q2FY24 Q1FY25 Q2FY25 

AXSB IN 15.1 14.5 14.5 17.8 16.6 16.7 

BANDHAN IN 18.2 14.1 13.6 20.6 15.7 15.6 

CUBK IN 21.2 22.6 22.0 17.8 23.6 23.0 

FB IN 13.8 14.2 13.8 15.5 15.6 15.2 

HDFCB IN 17.8 17.3 17.8 19.5 19.3 19.8 

ICICIBC IN 15.4 15.2 14.7 16.1 16.0 15.4 

IDFCFB IN 13.5 13.3 13.8 16.5 15.9 16.4 

IIB IN 16.3 16.2 15.2 18.2 17.6 16.5 

KMB IN 21.9 21.9 21.7 22.9 22.8 22.6 

RBK IN 15.2 13.9 14.2 17.1 15.6 15.9 
Source: Company, MACM Research 

 
 Exhibit 23. Valuation grid 

Particulars CMP Mcap 
(INR bn) 

P/E(x) P/BV(x) RoA (%) RoE (%) 

FY22 FY23 FY24 FY22 FY23 FY24 FY22 FY23 FY24 FY22 FY23 FY24 

AXSB IN 1,156 3,579 27.6 37.6 14.5 3.1 2.9 2.4 1.2 0.8 1.8 12.0 8.0 18.1 

BANDHAN IN 171 276 261.0 15.0 14.7 1.9 1.7 1.5 0.1 1.5 1.3 0.7 11.9 10.8 

CUBK IN 174 129 16.2 13.1 12.1 1.9 1.6 1.5 1.3 1.5 1.5 12.2 13.4 12.8 

FB IN 213 522 25.8 16.2 13.1 2.6 2.3 1.7 0.9 1.3 1.3 10.8 14.9 14.7 

HDFCB IN 1,786 13,647 33.5 28.1 20.3 5.2 4.4 2.8 1.9 1.9 2.0 16.7 17.0 17.0 

ICICIBC IN 1,301 9,179 36.3 26.6 20.7 5.0 4.2 3.6 1.8 2.1 2.4 14.7 17.2 18.6 

IDFCFB IN 65 474 358.4 21.4 17.6 2.5 2.0 1.6 0.1 1.1 1.1 0.8 10.4 10.2 

IIB IN 1,004 782 23.4 14.6 12.1 2.3 2.0 1.7 1.2 1.7 1.8 10.1 14.5 15.3 

KMB IN 1,791 3,560 42.1 33.0 26.2 5.0 4.3 3.7 2.1 2.4 2.5 12.6 14.0 15.3 

RBK IN 158 96 -184.7 15.6 11.8 1.1 1.0 0.9 -0.1 0.8 0.9 -0.6 6.8 8.3 
Source: Company, MACM Research 
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decision. The user assumes the entire risk of any use made of this information. Foreign currency denominated securities are subject to fluctuations in 
exchange rates that could have an adverse effect on the value or the price of, or income derived from, the investment. In addition, investors in securities, 
the value of which are influenced by foreign currencies, effectively assume currency risk. 

2. The information in the document has been issued on the basis of publicly available information, meetings/calls with the management of the subject 
companies; internal data and other sources believed to be reliable and are for general information purposes only, but which may have not been verified 
independently. Information and opinions contained herein have been compiled in good faith and MACM makes no guarantee, representation or warranty, 
express or implied, as to the fairness, accuracy, completeness or correctness of the information and opinions contained herein. The intended recipients of 
this Report are sophisticated, professional, institutional, knowledgeable investors who have substantial knowledge of the local business environment, its 
common practices, laws, and accounting principles as well as Indian residents, and no person whose receipt or use of this Report would violate any laws 
or regulations or subject MACM or any of its affiliates to registration or licensing requirements in any jurisdiction shall receive or make any use hereof. 
Recipient should consider whether any advice or recommendation in this Report is suitable for their particular circumstance and, if appropriate, seek 
professional advice, including tax advice. MACM does not provide tax advice. The user assumes the entire risk of any use made of this information. This 
Report may contain information obtained from third parties. These third-parties do not guarantee the accuracy, completeness, timeliness or availability of 
any information, including ratings. If this Report has been or any of its contents have been distributed by electronic transmission, such as e-mail, then 
such transmission cannot be guaranteed to be secure or error-free as information could be intercepted, corrupted, lost, destroyed, arrive late or 
incomplete, or contain viruses. The sender therefore does not accept liability for any errors or omissions in the contents of this Report, which may arise as 
a result of electronic transmission. 

 

  

Stock ratings (Expected absolute returns over 12 months) Industry ratings 
Buy 20% or greater Overweight Expected to outperform the market over 12 months 

Add 10% to <20% Neutral Expected to perform in line with the market over 12 months 

Hold 5% to <10% Underweight Expected to underperform the market over 12 months 

Sell Below 5%   

Rating and TP history: Share price (─), TP (▬), Not Rated (■), Buy (▲), Add (■), Hold (●), Sell (◆) 
* The target price was determined by the research analyst through valuation methods discussed in this report, in part based on the analyst’s estimate of future earnings. 
* The achievement of the target price may be impeded by risks related to the subject securities and companies, as well as general market and economic conditions 
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3. MACM or any of its connected persons including its directors or subsidiaries or associates or employee takes no responsibility and assumes no liability 
for any error/ omission or accuracy of the information. Accordingly, MACM or any of its connected persons including its directors or subsidiaries or 
associates or employees shall not be in any way be responsible for any direct, indirect, special or consequential losses or damages that may arise to any 
person from any inadvertent error, mistake, etc. in the information contained, views and opinions expressed in this report. Recipient of this Report should 
rely on their own judgment and conclusion from relevant sources before making any investment. 

4. This Report is not and shall not be construed as an offer or a solicitation of an offer to effect transactions in any securities or other financial instruments. 
The Report does not constitute investment advice to any person, and such person shall not be treated as a client of MACM by virtue of receiving this 
Report. This Report does not take into account the particular investment objectives, financial situations, or needs of individual clients. The Report is not 
to be relied upon in substitution for the exercise of independent judgment. Information and opinions contained herein are as of the date hereof and are 
subject to change without notice. Price and value of the investments referred to in this Report and the income from them may depreciate or appreciate, 
and the investors may incur losses on investments.  Past performance is not a guide for future performance, future returns are not guaranteed, and 
investors may suffer losses which may exceed their original capital and a loss of entire original capital may occur. Certain transactions - futures, options 
and other derivatives as well as non-investment grade securities are subjected to substantial risks and are not suitable for all investors. MACM, its affiliates, 
and their directors, officers, employees, and agents do not accept any liability for any loss arising out of the use hereof. 

5. MACM may have issued / may issue other reports that are inconsistent with, and reach different conclusions from, the opinions presented in this Report. 
The reports may reflect different assumptions, views and analytical methods of the analysts who prepared them. MACM may make investment or other 
decisions that are inconsistent with the opinions and views expressed in this Report. This Report has been prepared by MACM Institutional Equities 
Research desk. The views and opinions expressed in this document may vary from or contradict with the report, views, estimates, rating, and target price 
if any provided / issued by entity(ies) within or outside the group or other team(s) within MACM basis various factors including but not limited to rating 
criteria, valuation methodologies, assumptions, accounting methodologies, etc. MACM, its affiliates and their directors, officers, employees and agents 
may have long or short positions in any of the subject securities at any time and may make a purchase or sale, or offer to make a purchase or sale, of any 
such securities or other financial instruments from time to time in the open market or otherwise, in each case either as principals or agents. MACM and 
its affiliates may have had, or may be expecting to enter into, business relationships with the subject companies to provide investment banking or other 
financial services or making investments as are permitted under applicable laws and regulations. 

6. Reports based on technical analysis or studying charts of a stock’s price movement and trading volume, as opposed to focusing on the subject company’s 
fundamentals and, as such, may not match with a report on the subject company’s fundamentals.  

7. MACM or its associates have not been debarred / suspended by SEBI or any other regulatory authority for accessing / dealing in securities Market. There 
are no disciplinary actions taken against MACM. MACM or its associates or research analyst or his/her relatives may have financial interest or any other 
material conflict of interest in the subject company of this research report at the time of publication of the research report or at the time of public 
appearance. MACM or its associates / affiliates or research analyst or his/her relatives may hold actual/beneficial ownership of 1% or more in the securities 
of the subject company at the end of the month immediately preceding the date of publication of this research report or date of the public appearance.  

8. The research analyst has not served as an officer, director or employee of the subject company. MACM or its associate or research analyst has not been 
engaged in market making activity for the subject company. However, MACM acts as an authorised participant whereby it acts as a liquidity provider to 
exchange traded funds. It is also involved into the proprietary trading activities in the securities which could also include securities which are under 
coverage of this Report.  

9. MACM or any of its associates may have: 

i. Received compensation for investment banking, merchant banking or brokerage services or for any other services from the subject company in the 
past twelve months and / or; 

ii. Managed or co-managed public offering of securities for the subject company in the past twelve months and / or; 

iii. Received compensation for products or services other than investment banking, merchant banking or brokerage services from the subject company 
in the past twelve months and / or; 

iv. Received compensation or other benefits from the subject company or third party in connection with this report. 

v. Received any compensation from the subject company in the past twelve months; 

10. This Report is not Stock Exchange traded product and MACM is carrying out this activity as a SEBI registered Research Analyst. Disputes with respect to 
the Research/Research distribution activity would not have access to Stock Exchange investor redressal forum or Arbitration mechanism. 

11. Advertisements and communications/correspondences with clients shall include the disclaimer that “Registration granted by SEBI, and certification from 
NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”. 

12. Copyright of this document vests exclusively with Mirae Asset Capital Markets (India) Private Limited. 
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Analyst Certification: 

The research analyst(s) responsible for preparation of this Report along with his/her/their associates certifies that all of the views expressed in this Report 
accurately reflect his or her /their personal views about the subject company or companies and its or their securities, products, sectors or industries. Any 
comments or statements made herein are those of the analyst and do not necessarily reflect those of MACM or and its affiliates/associates. It is also certified 
that no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this Report. The 
analyst(s) are principally responsible for the preparation of this Report and has taken reasonable care to achieve and maintain independence and objectivity 
in making any recommendations. At the time of publication of this Report, the Analysts do not know or have reason to know of any actual, material conflict of 
interest of the Analyst or MACM except as otherwise stated herein. 

Access to Report and its Distribution: 

This Report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country 
or other jurisdiction, where such distribution, publication, availability or use would be contrary to law regulation, or which would subject MACM and its 
associates/analysts to any registration or licensing requirements or requirements to provide any notice or claim any exemption within such jurisdiction. There 
securities described herein may or may not be eligible for sale in all jurisdictions or to a certain category of investors. The persons who wishes to access / 
access this document or in whose possession this document may come are required to inform themselves of, and to observe, such applicable restrictions and 
if they do not allow access, then such person must not access this Report. This Report is not prepared / furnished by MACM on specific request from any 
affiliates of MACM / on behalf of any clients. This Report may be made available on the Company’s website. MACM will not treat all recipients as customers by 
virtue of their receiving / accessing this Report. Persons in jurisdictions outside India who wish to receive this Report may contact MACM or its affiliates only if 
distribution to or use by such person of this Report would not violate applicable laws and regulations and do not subject MACM and its affiliates to any 
registration or licensing requirement within such jurisdiction. 

 

Foreign Jurisdiction Specific Disclaimers: 

Korea Disclaimer: 

This Report is distributed in Korea by Mirae Asset Securities (HK) Limited and it may only be distributed in Korea to Professional Investors within the meaning 
of the HK PI definition. The developing analyst of this Report and analysis material hereby states and confirms that the contents of this material correctly 
reflect the analyst’s views and opinions and that the analyst has not been placed under inappropriate pressure or interruption by an external party. 

Hong Kong Disclaimer: 

This Report is distributed in Hong Kong by Mirae Asset Securities (HK) Limited, which is regulated by the Hong Kong Securities and Futures Commission. The 
contents of this Report have not been reviewed by any regulatory authority in Hong Kong. This Report is for distribution only to professional investors within 
the meaning of Part I of Schedule 1 to the Securities and Futures Ordinance of Hong Kong (Cap. 571, Laws of Hong Kong) and any rules made thereunder and 
may not be redistributed in whole or in part in Hong Kong to any person. This Report must not be acted or relied on by persons who are not professional 
investors. Any investment or investment activity to which this Report relates is only available to professional investors and will be engaged only with 
professional investors. 

Singapore Disclaimer: 

This Report is distributed in Singapore by Mirae Asset Securities (Singapore) Pte. Ltd. which is licensed and regulated by the Monetary Authority of Singapore. 
The contents of this Report have not been reviewed by the Monetary Authority of Singapore and any other regulatory authority in Singapore. This Report is 
for distribution only to accredited and institutional investors (excluding natural persons) within the meaning of section 4A of the Securities and Futures Act 
(Cap. 289) and should not be redistributed whether in whole or in part in Singapore to any person. 

The information contained in this Report is intended to provide prospective investors with an understanding of the investment opportunity and is not and 
should not be construed as an offer, a solicitation of an offer to effect transactions in any financial instruments featured herein or an invitation to purchase all 
or part of the profiled investment opportunity. This Report does not constitute financial and investment advice to any person nor should it be construed as 
being promoted or recommended by Mirae Asset Securities (Singapore) Pte. Ltd. and should not be relied upon in substitution for the exercise of independent 
judgement. Every potential investor must make its own independent assessment of the investment opportunity including the accuracy of information 
contained herein.  Mirae Asset Securities (Singapore) Pte. Ltd., its affiliates and any of their directors, officers, agents, advisers or employees accept no 
responsibility or liability for the information contained herein, any errors, misstatements or misrepresentations in, or omissions from, this Report. Mirae Asset 
Securities (Singapore) Pte. Ltd., its affiliates and their directors, officers, agents and advisers or employees expressly disclaim liability for the use by a potential 
investor of any of the information contained in this Report, or resulting from reliance by a potential investor upon any statements, whether express or implied 
(including, without limitation, estimates of future performance /returns), contained in, or omitted from this Report or any other written or oral communications 
transmitted to a prospective investor during the course of their evaluation of the investment opportunity referred to in this Report. 

United States Disclaimer: 

MACM is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the 
independence of the research analysts. This Report is not prepared by MACM on specific request by Mirae Asset Securities (USA) Inc. or its clients and is generic 
in nature and is only distributed in the U.S. by Mirae Asset Securities (USA) Inc., a member of FINRA/SIPC, to “major U.S. Institutional Investors” in reliance on 
the exemption from registration provided by Rule 15a-6(b)(4) under the U.S. Securities Exchange Act of 1934, as amended. All U.S. persons that receive this 
document by their acceptance hereof represent and warrant that they are a major U.S. Institutional Investor and have not received this Report under any 
express or implied understanding that they will direct commission income to MACM or its affiliates. Any U.S. recipient of this document wishing to effect a 
transaction in any securities discussed herein should contact and place orders with Mirae Asset Securities (USA) Inc. Mirae Asset Securities (USA) Inc. accepts 
responsibility for the contents of this Report in the U.S., subject to the terms hereof, to the extent that it is delivered to a U.S. person other than a major U.S. 
Institutional Investor. Under no circumstances should any recipient of this Report effect any transaction to buy or sell securities or related financial instruments 
through MACM. The securities described in this Report may not have been registered under the U.S. Securities Act of 1933, as amended, and, in such case, 
may not be offered or sold in the U.S. or to U.S. persons absent registration or an applicable exemption from the registration requirements. 

United Kingdom Disclaimer:  

This Report is being distributed by Mirae Asset Securities (UK) Ltd. in the United Kingdom only to (i) investment professionals falling within Article 19(5) of the 
Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the “Order”), and (ii) high net worth companies and other persons to whom it may 
lawfully be communicated, falling within Article 49(2)(A) to (E) of the Order (all such persons together being referred to as “Relevant Persons”). This Report is 
directed only at Relevant Persons. Any person who is not a Relevant Person should not act or rely on this Note or any of its contents 
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